------------------------------------------------------------------------------------------------------------  

INTERNAL CONTROL QUESTIONNAIRE 

BANK SECRECY ACT

------------------------------------------------------------------------------------------------------------

Yes    No

___   ___   1.  Does the bank have a written BSA compliance policy?  

___   ___   2.  Was the compliance program approved by the Board and approval noted 

                        in the minutes?

___   ___   3.  Does the written BSA compliance program provide for the following:

___   ___ 
a.   a system of internal controls to ensure ongoing compliance?

___   ___  
b.   independent testing for compliance to be conducted internally or 

externally?

___   ___          c.  designation of a qualified individual(s) responsible for coordinating

                              and monitoring day-to-day compliance?

___   ___          d.  training for appropriate personnel?

___   ___   4.   Does the bank’s compliance program include procedural guidelines for           

                        the detection, prevention and reporting of suspicious transactions related

                        to money laundering activities? 

___   ___   5.  Does the bank’s program reach all operations of the institution that are                

                       affected by BSA (retail, trust, private banking, commercial, wire transfer,

                       teller, discount brokerage, etc.)?

___   ___   6.  Does the bank file a CTR for each deposit, withdrawal, exchange of 

                       currency or other payment or transfer, by, through or to the bank, which 

                       involves more than $10,000 in currency in any one business day?

___   ___   7.  Does the bank file a Form 4790 for each shipment of currency or other  
                    monetary instrument(s) in excess of $10,000 out of/into the U.S. on

                        behalf of the institution (not its customers), except via common carrier,

                        by, or to the institution?

Yes    No

___   ___   8.   Does the bank maintain the following records for five years:

___   ___
a.  each currency transaction report filed – Form 4789?

___   ___   
b.  each extension of credit in an amount in excess of $10,000?  (excludes



     an extension of credit secured by an interest in real property)

___   ___ 
c.  each instruction received or given regarding any transaction resulting

                             in the transfer of currency, monetary instruments, investment securities,

                             credit, etc., of more than $10,000 to or from a person, account, or place

                             outside the U.S.?

___   ___         d.  each instruction to another financial institution or other person, 

                             regarding a transaction intended to result in the transfer of currency,

                             monetary instruments, investment securities, credit, etc. of more than

                             $10,000 outside the U.S.?

___   ___         e.   each payment order in the amount of $3,000 or more that a financial 

                              institution accepts as an originator’s intermediary, or beneficiary’s

                              bank with respect to a wire transfer?

___   ___         f.    a list of each individual, including the name, address and account 

                              number, who holds a deposit account for which the bank has been 

                              unable to secure a taxpayer identification number after making a

                              reasonable effort to obtain the number?

___   ___         g.   each document granting signature authority over each deposit acct.?

___   ___         h.   each statement, ledger card or other record of each deposit account

                              showing each transaction involving the account, except those items

                              listed in 31CFR 103.35(b)(3)?

___   ___         i.    each document relating to a transaction of more than $10,000 remitted

                              or transferred to a person, account or place outside the U.S.?

___   ___         j.    each check or draft in an amount in excess of $10,000 drawn on or

                              issued by a foreign bank which the domestic bank has paid or 

                              presented to a nonbank drawee for payment?

___   ___         k.   each item relating to any transaction of more than $10,000 received on

                              any one occasion directly and not through a domestic financial 

                              institution, from a bank, broker or dealer in foreign exchange outside 

                              the U.S.?

___   ___         l.    records prepared or received by a bank in the ordinary course of

                              business which would be needed to reconstruct a demand deposit 

                              account and to trace a check in excess of $100 deposited in such 

                              demand deposit account?

___   ___        m.   a record containing the name, address and taxpayer identification 

                              number, if available, of  any person presenting a certificate of 

                              deposit for payment, as well as a description of the instrument and

                               the date of the transaction?

___   ___        n.     each deposit slip or ticket reflecting a transaction in excess of $100

                               or the equivalent record for direct deposit or other wire transfer 

___   ___       n.      deposit transactions?  The slip or ticket must record the amount

                               of any currency involved.

___   ___   9.  For each exempted account, has the bank filed a Form TD F 90-22.53 

                       within 30 days of the first exempted transaction?

___   ___ 10.  Does the institution have a monitoring system for each exempted non-

                       listed business and payroll customer that is reasonably designed to detect

                       suspicious activities?   

___   ___ 12.  Does the institution have a adequate system (training & procedures, per-

                       haps an automated system as well) for detecting single or multiple tran-

                       sactions in one business day that exceed $10,000?

___   ___  13.  If a payment order is made in person, does the institution verify the 

                        identity of the person placing the order and retain a record of the type

                        of ID reviewed and the ID number?

___   ___  14.  Does the bank have written policies and procedures in place for com-

                        plying with OFAC laws and regulations?

___   ___   15.  Does the bank maintain a current listing of prohibited countries, entities,

                         and individuals?

___   ___   16.  Are new accounts compared to the OFAC listings prior to opening?

___   ___   17.  Are established accounts regularly compared to current OFAC listings?

___   ___   18.  Are wire transfers regularly compared to current OFAC lists?

