Instructions for

Notice to Home Loan Applicant

And

Credit Score Disclosure

This disclosure is required effective December 1, 2004.  The notice is intended to educate borrowers about their credit history in general and their credit score in particular.

The disclosure is to be given when the following conditions are met:

1. The applicant is a consumer.

2. The purpose of the loan is consumer purpose.

· Consumer purpose is defined as funds to be used for personal, family or household purposes.

3. The loan is secured by 1-4 family residential real property.

· When in doubt on loans secured by mobile homes on rented land (i.e. in a park), it is the best practice to deliver this disclosure.

4. This disclosure includes both closed end and open end loans.  This should be interpreted to include construction loans. 

5. A credit score is used in making a decision whether to grant credit.

· If the credit score appears on the credit report, it is understood that it was used.

The disclosure is to be delivered as soon as reasonably practicable.  

· Delivery in conjunction with the early disclosures on closed end mortgages (with TIL, GFE…etc.)

· For open-end loans, a similar timing of this disclosure should be used.

· It is not appropriate to provide the disclosure at closing.

· Denied loans should receive the disclosure with the adverse action notice.

· Each applicant needs to receive his or her own separate disclosure, in separate envelopes.

To prepare the disclosure:

1. Enter the date the credit report was obtained in the field.

2. Enter the credit score from the credit report.

· If you are relying on an old credit report, this disclosure should be prepared using the information from the old report.  This disclosure does not require you to pull a new credit report for each new loan application.

3. From the drop down boxes, choose the corresponding factors that affected the credit score from the credit report.

· There are two boxes for each of the first four factors, and one for the fifth factor. 

· If the factor does not appear in the first box, choose the very last option, a blank line.  Then go to the second box and the factor will be there, choose it, and repeat it for the next three factors.

4. There should be four factors for each disclosure UNLESS “number of recent inquiries” is a factor, then you will need to choose five factors.  This factor is in box five, if recent inquiries is not a factor affecting the credit score, choose the third option, blank line.

